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Introduced by Gabriela Women'’s Party Representatives Liza Largoza Maza and
Luzviminda llagan, Anak Pawis Party List Representatives Rafael Mariano and
Joel Maglunsod and Kabataan Party List Representative Raymond Palatino

RESOLUTION
DIRECTING THE HOUSE OF REPRESENTATIVES COMMITTEES ON NATIONAL
DEFENSE AND GOOD GOVERNMENT TO CONDUCT AN INVESTIGATION ON THE
ALLEGED POCKETING OF P40 MILLION US FUNDS FOR THE RP-US BALIKATAN
MILITARY EXERCISES BY A RETIRED GENERAL AND OTHER MILITARY
OFFICERS EXPOSED BY NAVY LT. NANCY GADIAN AND RECOMMEND
MEASURES THEREOF INCLUDING BRINGING TO JUSTICE THOSE WHO ARE
ACCOUNTABLE, AND ENSURING THE SAFETY AND PROTECTION OF LT. GADIAN,
HER CHILDREN AND OTHER MEMBERS OF HER FAMILY

WHEREAS, the Philippine Daily Inquirer headlined on May 14, 2009 that Philippine
Navy Junior Officer Lt. Nancy Gadian has blown the whistle on a retited general and
other military officers for allegedly pocketing over P40 million in US funds for joint
military exercises in 2007,

WHEREAS, Lt. Gadian told reporters last May 13 that retired Gen. Eugenio Cedo, as
chief of the Western Mindanao Command (Westmincom), used the month-long RP-US
Balikatan exercises two years ago in Jolo, Sulu as a “milking cow”;

WHEREAS, Lt. Gadian claimed that of the P46 million provided by the Americans, only
P2.3 million was released to Filipino troops;

WHEREAS, upon learing about the disclosure, Lt. Col. Romeo Brawner Jr,
spokesperson of the Armed Forces of the Philippines, said that the US Armed Forces
had not released any funds to its Philippine Counterpart, which had its own
corresponding amount allotted for the annual joint military exercises;

WHEREAS, the AFP spokesperson, instead of conducting a thorough investigation on
the matter has apparently turned the table against Lt. Gadian saying she is facing a
dismissal by the Efficiency and Separation Board for malversation for failing to account
for the P2.3 million supposedly disposed to her without Gen. Cedo’s knowledge.
According to Lt.Brawner, because of these charges, Lt. Gadian was placed under
investigation two years ago.

WHEREAS, the AFP also said that Lt. Gadian is facing charges before the board of
extravagance for allegedly failing to account for P2,500 in hotel accommodation in 2007,
grave misconduct and insubordination for refusing to be subjected to an investigation;

WHEREAS, Lt. Gadian, denied the allegations, saying that no money was handed to her
and that she never handled the P2.3 million as she was not the fund custodian at that
time. She also denied charges of malversation of Balikatan funds against her and for
extravagance as her hotel bills amounted to P12,500, but she was only given a budget
of P10,000 and had to cash out P2,500 from her own personal money;

WHEREAS, she denied that she refused to face an investigation claiming she
participated in the earlier investigation process thinking she would be given an






